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GRUPOTECHNOS 4Q22 Result

GRUPO TECHNOS ANNOUNCES 2022 RESULTS WITH 11.7% NET
REVENUE GROWTH, 42,2% INCREASE IN NET INCOME, AND RELEVANT
DEBT DECREASE

Rio de Janeiro, March 13, 2023 - Grupo Technos (B3: TECN3) announces its results for the fourth quarter of 2022 (4Q22). The following financial and
operational information is presented on a consolidated basis, in compliance with Brazilian Corporate Law, unless otherwise indicated.

= QUARTER HIGHLIGHTS

e Annual net revenue at R$ 351.2 million, with 11.7% growth versus 2021. In the quarter,
2.9% drop in net revenue versus 4Q21.

PATE e Annual gross profit at R$ 190.5 million, with annual gross margin at 54.3%, 15.4% and

03/13/2023 1.7 p.p. growth versus the previous year. In the quarter, gross margin was 3.3 p.p.

CLOSING PRICE higher than 4Q21.

R$ 2.71/share e Annual SG&A at R$ 122.7 million or 34.9% of net revenue, maintaining the efficiency
level of 2021. In the quarter, SG&A was in line with 4Q21.

MARKET CAP

e Annual Adjusted EBITDA was R$ 82.4 million with 23.5% EBITDA margin, up 30.4%

R$ 197,0 million and 3.4 p.p. versus the previous year. In the quarter, 14.5% EBITDA growth.

e Annual Net Income at R$ 39.9 million, 42.2% growth versus the previous year. In the
quarter, Net Income was 20.1% higher than 4Q21.

CONFERENCE CALL o Net debt at R$ 13.6 million. and leveraae at 0.2x Adiusted EBITDA
03/14/2023 10:00 a.m.
Brasilia R$ million 4Q21 4Q22 % 2021 2022 %
Phone:
Gross Revenue 127.8 1271 -0,6% 350,9 400,5 14,1%
Link : WebCast
IR CONTACTS Net Revenue 13,9 110,6 -2.9% 3144 351,2 11,7%
Daniela Pires - CFO and IR
Officer Gross Profit 59,2 61,2 3,4% 165,2 190,5 15,4%
Lufs Ricardo -- Financial and
IR Manager Gross Margin 51,9%  553% 33p.p.  525%  54,3% 1,7p.p.
Danielle Barbosa -- Planning
and-iR-Coordinator SG&A 32,9 -33,0 0.3% 1077 <1227 13.9%
rildgrupotechnos.com.br
e Net Income 18,1 21,7 20,1% 28,1 39,9 42,2%
55 (21) 2131-
5950[ ] Net Margin 15,9% 19.6% 3,8p.p. 8,9% 11,4% 2,4p.p.
Adjusted EBITDA 27,6 31,6 14,5% 63,2 82,4 30,4%
Adjusted EBITDA Margin ~ 24,2%  285% 4,3p.p. 20,1% 23,5% 3,4p.p.
Number of Watches 605 592 2.1% 1.720 1.883 9.5%
e —— (000s)
Average Price 204 210 2,9% 197 207 5.1%
(R$/product] e o

Adjusted EBITDA - Represents CVM EBITDA [net income plus depreciation and amortization, financial expenses, financial income, current and deferred
taxes), adjusted for the present value adjustment on sales and sales taxes, non-operational contingency provisions, nonrecurring results, extraordinary,
and stock option plan.
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MANAGEMENT COMMENTS oo

Grupo Technos' result for the fourth quarter 2022 consolidated the success of a deep reorganization
process focused on fostering efficient growth that was started four years ago and was accelerated
during the pandemic crisis. The sequence of positive results achieved by the company in recent years,
even in a highly turbulent macro scenario, is a direct consequence of the implementation of an
aggressive action plan to recover sales and profitability and eliminate complexities and inefficiencies
accumulated in previous years.

In 2019, Grupo Technos embarked on a financial and operational turnaround process after four years
of declining sales and profits. This back-to-basics reorganization aimed to reconnect the company
with its core watch market and with the essential values of its culture such as teamwork, innovation,
meritocracy, and efficiency. In that year, changes in governance and business strategy were prioritized,
including major replacements on the board and in the leadership and the elimination of non-core
projects. In that first year, we achieved sales and operating profit growth for the first time after years
of decline, highlighting promising prospects for our turnaround.

During the two-year period from 2020 to 2021, Grupo Technos further accelerated its restructuring
process favoring efficiency gains, even in the face of all the challenges imposed by COVID 19 pandemic.
Some important measures taken during this period included the redesign of the organizational
structure, reassessment of the brand and channel portfolio, a headcount reduction of approximately
40%, and the renegotiation of most non-core contracts. Also during this two-year period, the debt was
extended in five years so as to preserve cash. The recovery in sales and margins, combined with a
strong recovery in profitability, led Grupo Technos to deliver its best result in six years at the end of
this period.

In 2022, Grupo Technos prioritized revenue acceleration to once again deliver record results, reaping
achievements associated with market share gains in the traditional watch category and market
expansion in the smartwatches category. Once seen as technological threats, technological watches
have been consolidated as an important supplement to the traditional category, virtually doubling the
company's addressable market. The sales acceleration, associated with the consolidation of the
leaner and more efficient cost structure, led Grupo Technos to reach an Adjusted EBITDA of R$ 82.4
million, up 30.4% year-on-year, and to reduce net debt to R$ 13.6 million, a minimum leverage.

Net Revenue in 2022 amounted to R$ 351.2 million, up 11.7% versus the previous year, representing
growth across virtually all brands, product categories, and distribution channels. In the fourth quarter,
the company showed a 2.9% drop mainly due to the negative impacts associated with the macro
environment, elections, and the World Cup. A major factor in the better revenue in 2022 was the launch
and supply of traditional iconic products alongside the introduction of new smartwatch collections.
The company has also strengthened its distribution network, increasing its active multi-brand
wholesale customer base and accelerating its retail activities. For the year, volume grew 9.5% while
the average price increased 5.1% showing a balanced growth between the two factors.

Gross Profit and Gross Margin in the year totaled R$ 190.5 million and 54.3% with 15.4% and 1.7 p.p.
growth. Gross Profit for the fourth quarter recorded 3.4% growth versus the same period of the
previous year with 3.3 p.p. expansion of the Gross Margin. Despite inflationary and exchange rate
pressures, Grupo Technos continues to defend its gross margin through selective price increases,
raw material and manufacturing cost control, as well as a good management of inventory
obsolescence and supply chain logistics. The outsourcing of the Technical Assistance network that
took place during the 2020 and 2021 biennium also had a positive impact on the Gross Profit.
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Selling and Administrative Expenses increased 13.9% and accounted for 34.9% of net revenues,
virtually in line with the previous year. In the fourth quarter, expenses were virtually flat compared to
the previous year even in the face of strong inflationary pressure in the period. The healthy relationship
between expenses and sales showcases the company's consistency and commitment to the leaner
and more efficient management model implemented throughout 2020 and 2021.

Adjusted EBITDA for the year was R$ 82.4 million with 23.5% EBITDA margin, up 30.4% and 3.4 p.p.
versus the previous year. Adjusted EBITDA for the fourth quarter, was R$ 31.6 million, a 14.5%
Improvement as compared to the same period in 2021. This is the eighth consecutive quarter in which
the company shows evolution in adjusted EBITDA reaching in 2022 the best level since 2016.

Net Income for the year reached R$ 39,9 million, with 42,2% growth versus the previous year. In 4Q22,
Net Income was R$ 21,7 million, with 20,1% growth. Grupo Technos' increased profitability allowed
the company to announce in January 2023 the payment of interim dividends of R$ 6.0 million for the
second consecutive year.

Net indebtedness at R$ 13.6 million and cash balance at R$ 106.6 million illustrate the Company's
financial soundness. Grupo Technos leverage level at the end of the fourth quarter was 0.2x Adjusted
EBITDA for the year, the best level since 2013. It is important to emphasize that the average term of
the Company's gross debt at the end of the period was 2.3 years.

Because of the strong cash flow generation, Grupo Technos also accelerated its share buyback
program. On the date of this report, the Company approved the cancellation of 1.8 million treasury
shares, totalizing 5.8 million shares canceled since 2022, with no decrease in capital stock. After the
share cancellation, the Company’s capital stock is now divided into 72,706,215 common shares.

The series of positive quarterly results of Grupo Technos showcases for one more year the consistency
of the Company’s evolution with sales growth in virtually all channels and products and improvement
in operational efficiency. It is important to highlight again that a key component in the company’s
progress has been the strong dedication of all our leaders - many of them trained and promoted
internally —that together with them teams, have excelled and delivered record results in 2022 even in
face of huge external hardships. Therefore, we would like to express our special thanks to our entire
team of employees for all the accomplishments and achievements gathered along again this year, as
well as to all our partners, including suppliers, customers, consumers, creditors, and shareholders.

Looking ahead to 2023, Grupo Technos plans to continue its objective of growth with efficiency taking
advantage of basic foundations already built and adopting new strategies beyond the basics. On the
one hand, the increase in profitability and reduction in indebtedness achieved are very important at a
time of macroeconomic instability, including high interest rates and credit restrictions. On the other
hand, this year the company plans to complement its already developed strengths with investment in
new technologies and innovations to open additional growth fronts in the categories of traditional
watches and smartwatches. The Company will also invest in expanding its distribution channels, both
wholesale and retail, opening up new growth horizons beyond its core channel. Finally, Grupo Technos
will implement several actions this year focused on the adoption of ESG policies, demonstrating its
commitment to generating value in a sustainable way, not only for its shareholders, but also for other
stakeholders such as customers, employees, partners, and the community.
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GROSS REVENUE

Gross Revenue for the year was up 14.1% higher than the previous year, representing growth across
virtually all brands, product categories, and distribution channels. In the quarter, Gross Revenue was
R$ 127.1 million, virtually flat.

Important factors for the revenue evolution were the successful launch and supply of collections of
traditional iconic products, as well as the launch of new models of smartwatches. The expansion of
both the traditional and smartwatches product categories continue to corroborate the high
complementarity of the company's product portfolio.

-0,6% 14,1%
"'"'-l-....* /
12?,1 j
4022 2021 2022

B Gross Revenue (RS M) M Gross Revenue (RS M)

4021

In 2022, the average price reached R$ 207, 5.1% higher than the previous year while the volume of
watches sold recorded a 9.5% growth. The volume of watches sold in the quarter totaled 592,000
watches, down 2.1% from 4Q21. The average price reached R$ 210 in the fourth quarter of 2022, with
2.9% increase.

204 210
——————

4Q21 4Q22 2021 2022
M Volume (Mil) =———Sales Average Price (R$) == Volume (Mil) ———Sales Average Price (RS)
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GROSS REVENUE

RETAIL

In retail, the Company runs its own operations through websites and outlets. The company operates
In e-commerce with five e-commerce websites, four of which are dedicated to the brands Technos,
Fossil, Euro, Condor, and one, Timecenter, is dedicated to online sales of all brands. The main goal
of this online activity is brand building and brand communication in the virtual environment, as a large
number of customers performs online searches before completing their purchases in physical stores,
as well as the engagement and allurement of consumers in relation to the category and our brands.

The Company has 16 own stores in the main capitals, including full price stores and Outlets. The
mission of the full price sales points is to reinforce the presence of the brand, as well as test products
and provide a differentiated purchase experience. Outlets are part of the Company's inventory
management strategy, ensuring the sale of low turnover products with lower impact on traditional
sales channels.
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NET REVENUE

In the year, Grupo Technos’ Net Revenue reached R$ 351.2 million, a 11.7% growth as compared to
2021. In the quarter the Net Revenue reached R$ 110.6 million, down 2.9%. The adjustment to present
value over gross revenue was R$ 14.7 million in 2022, a very expressive growth and disproportionate
to the sales growth in the period. This change has a negative impact on the Company's Net Revenue
and is related to the increase in the basic interest rate in the period. This is a non-cash adjustment
with no impact in EBITDA, as the portion deducted from gross revenue at the time of sale returns to

the Company and is credited to financial income at the time of receipt.

Var

R$ Million 4Q21 4Q22 Var % RS 2021 2022 Var% VarR$
Gross Revenue 127.8 127.1 -0.6%  (0.7) 350.9 4005 14.1% 49.6
Present Value Adjustment on Sales (2.8 (5.5) 99.4% (2.7)  (6.9)  147) 149.8% (8.8)
Sales Taxes (11.3) (11.4) 0.5% (0.) (31.1)  (35.9) 15.1% (4.7)
Present Value Adjustment on Taxes 0.2 0.5 106.3% 0.2 0.5 1.3 152.5% 0.8
Net Revenue 113.9 110.6 -29% (3.3)] 3144 3512 11.7% 36.8
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GROSS PROFIT AND GROSS MARGIN oo

Gross Profit and Gross Margin totaled R$ 190.5 million and 54.3% respectively, with 15.4% and 1.7 p.p.
growth versus 2021. In 4022, the Company recorded Gross Profit at R$ 61.2 million with 55.3% Gross
Margin, showing growth in Gross Profit of 3.4% and in Gross Margin of 3.3 p.p. This increase is
primarily due to the implementation of the strategy to recover the Company’s profitability and
efficiency.

The key factors accounting for increased gross margin were the improved product margins through
selective price increases, better sales mix, launchings of more desired collections, decreased sales
promotions - offsetting the effect of the average U.S. dollar from the higher inventory and, on the
other hand, the good management of inventory obsolescence and resulting lower provisions.

It is important to highlight that as of the first quarter of 2021 and up to October 2023, the company
enjoys an increased use of the ICMS tax benefit. This effect represented R$ 4.5 million in 4Q22 and R$
5.2 million in the same period of 20271. In the year, the impact was R$ 18.0 million versus R$ 16.1
million in 2021,

190,5
59,2 61,2
R |
I
) \
T ] / W‘:f\'\ =
4021 4Q22 2021 2022 | = y
M G o= Profit (RS M) S8 8= Grces Malrein (%] B Gross Profit (RS M) ==—=Gross Margin (%) C‘ ‘ . ’ /
L s |
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SELLING AND ADMINISTRATIVE EXPENSES oo

In the year, the Company's selling and administrative expenses amounted to R$ 122.7 million,
representing 34.9% of net revenue, virtually keeping the level reached in 2021. The healthy relationship
between expenses and sales showcases the company's consistency and commitment to the leaner
and more efficient management model implemented throughout 2020 and 2021.

In the quarter, the Company’s selling and administrative expenses amounted to R$ 33.0 million, with
0.4% or R$ 0.1 million increase versus the previous quarter. Expenses represented 29.9% of net
revenue in the quarter versus 28.9% in the fourth quarter of 2021.

Selling expenses increased 8.2%, or R$ 1.9 million, compared to the same quarterin 2021. This growth
was due to increased participation in on-site events in the watchmaking sector, expenses with media,
higher investment on sales, freight, commercial travel and the impact of inflation.

General and administrative expenses recorded savings in the amount of R$ 1.7 million, or 16.7% as
compared to the same quarter in 2021. As a percentage of net revenue, administrative expenses
reached 7.8% in the quarter versus 9.1% in the same quarter of the previous year.

OTHER OPERATING RESULTS, NET

Other operating results, net totaled an expense of R$ 4.6 million in the quarter, versus a revenue of
R$ 0.9 million in the same period of the previous year. The major impacts of this item are profit-
sharing, stock option plans and provisions for contingencies. In 2021, in addition to these effects, the
Company had the positive impact relating to the effect of non-recurring revenue of R$ 5.1 million
related to the earnout of tax credits sold in 2018 with no impact on adjusted EBITDA.
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CVM EBITDA AND ADJUSTED EBITDA

In the year, Adjusted EBITDA increased from R$ 63.2 million in 2021 to R$ 82.4 million in 2022, a 30.4%
growth. This positive result is the result of the sales growth, combined with a better gross margin level
versus the previous year and the maintenance of the efficiency of selling and administrative expenses.

In the quarter, Adjusted EBITDA increased from R$ 27.6 million in 2021 to R$ 31.6 million in 2022, a
14.5% growth. EBITDA margin reached 28.5% in the quarter compared to 24.2% in 4Q21. Adjustments
made to Adjusted EBITDA in 4Q22 refer to taxes on the provision for obsolete inventory, in the amount
of R$ 1.3 million and the impact of present value adjustment, in the amount of R$ 5.0 million.

R$ Million 4021 4Q22 2021 2022
(=) Net income 18,1 21,7 28,1 39,9
(+) Amortization and Depreciation (2,5) (1,8) (8,9) (9,8
(+/-) Financial Result (9,9 (0,2 (15,0] (10,0]
(+) Current Taxes 7.4 (0,3) (1,6) (6,8)
(+/-) Deferred Taxes (6,6) (1,2) (6,0) 11

(=) EBITDA (CVM 527/12) 29,6 25,3 59,5 65,4
(+/-) Provision for Contingencies' (1,4) (1,3) (2,9) (3,7)
(+) Other Non-Recurring Expenses? 6,0 00 4,6 0,0

(+) Impact of present value adjustment on
Operational Result®
(=) Adjusted EBITDA 27,6 31,6 63,2 82,4

T Adjustment of tax on provision for obsolete inventory

2Non-recurring or non-operational expenses

% Present value adjustment that results in a decrease in the Company’s gross revenue (affecting CVM EBITDA] and an increase in the Company's financial income [not affecting
CVM EBITDA], leading to a mismatch in connection with the CVM EBITDA view.

Adjusted EBITDA for the last twelve months of R$ 82.4 million and EBITDA margin of 23.5%
represent the highest level since 2016.

(2,5) (5,0) (5,4) (13,4)

Adjusted EBITDA and EBITDA Margin == ==d=ma%

EBITDA Margin %

63,2
, )
46,3
2,8%
31,9
—9,4%
15,2 4 g5
8,0 : 6,0
2,6% - 72 2,5%
=] _-—
2016 2017 2018 2019 2020 2021
o000 o ®
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NET FINANCIAL RESULT oo

Net financial result in 4022 was a negative balance of R$ 0.2 million, R$ 10.1 million better versus
the previous year, which showed a negative net result of R$ 9.9 million. The main impact of this
change derives from a higher volume of financial income given the increase in cash position and
SELIC rate and less negative impacts from the exchange variation on the contracted hedge. The

Company's hedging policy aims to reduce uncertainty on the Company's cash management in the
short term.

R$ Million 4Q21  4Q22 Var % Var R$ 2021 2022 Var % Var R$
Expenses -4.9 -6.1 24.1% -1.2 -15.8 -24.2 53.4% -8.4
Revenues 0.8 3.7 384.1% 2.9 4.5 12.5 177.7% 8.0
Revenues - PVA Reversal 1.6 3.7 132.1% 2.7 4.9 11.7 128.6% 6.3
Exchange rate impact -7.3 -1.5 -79.7% 5.9 -8.6 -9.4 9.0% -0.8
Net Financial Revenues/(Expenses] -9.9 -0.2 -97.8% 9.7 -15.0 -10.0 -33.6% 5.1

NET INCOME

In the year, Grupo Technos' net income reached R$ 39,9 million, with 42,2% growth versus 2021. In
the quarter, the Company’s net income amounted to R$ 21,7 million, R$ 3,6 million, or 20% higher as
compared to the fourth quarter of 2021. In January 2023 the Company paid R$ 6.0 million as interim
dividends equivalent to R$ 0.0820062412021 per share and a 3.0% dividend yield based on the share
price on the date of publication of this report.
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WORKING CAPITAL (Y )

R$ million 4Q21 Days 4Q22 Days
(+) Accounts Receivable 142.8 164 148.2 152
(+) Inventories 106.8 262 119.5 268
(-) Accounts Payable 44 8 108 38.2 87

(=) Working Capital 204.8 318 229.5 333

The Company’s working capital in the fourth quarter of 2022 totaled R$ 230.0 million, accounting for
333 days. In the same period in the previous year, working capital amounted to R$ 204.8 million,
growing R$ 24.7 million, or 12.1%.

The Company’s balance of Accounts Receivable totaled R$ 148.2 million compared to R$ 142.8 million
In the previous year, with 3.8% change. This increase mainly reflects the increase in sales in the last
12 months, a 2-day increase in the average sales period granted in the year and the improvement in
our customers’ default in 2022.

Inventory totaled R$ 119.5 million at the end of the period, R$ 12.7 million higher as compared to the
fourth quarter of 2021. The increase in this item at the end of the fourth quarter of 2022 was 11.9%
versus the December 2021 position.

The Company’s balance of Accounts Payable totaled R$ 38.2 million versus R$ 44.8 million in the same
period of 2021. It is important to point out that currently, 100% of what we highlight in the Suppliers
line refers to commercial negotiations directly with our suppliers without intermediaries, whose
amounts and deadlines reflect our operational activity. Drawee risk operations, letter of credits or
forfait, in December 2022 totaled R$0.6 million and are recorded in a specific line in the Balance Sheet
as of this disclosure called “"Obligations payable for acquisition of goods”
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CASH BALANCE

Grupo Technos closed 4Q22 with a net debt in the amount of R$ 13.6 million and financial leverage at
0.2x Adjusted EBITDA LTM. Net debt for the quarter declined R$ 20.5 million versus the third quarter
2022 position due to a significant R$ 16.6 million increase in cash and a R$ 3.8 million reduction in
gross debt. Compared to the fourth quarter of 2021, net debt dropped R$ 22.7 million.

R$ million 4Q21 3Q22 4Q22
Gross Debt (133.7) (124.1) (120.3)
(-) Cash 97.3 90.0 106.6
(=) (Debt)/Net Cash (36.4) (34.1) (13.6)

'In net debt calculation, we considered cash plus restricted cash of R$ 8.3 million in 4022

01° SMARTWATCH
EXCLUSIVO DEUM
CLUBE BRASILEIRO -

L]
Porque ser os maiores o Brasil N
faz parte da nossa histodria.
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INCOME STATEMENT

R$ Thousand
QUARTER
Consolidated

4Q21 4Q22
Net Revenue 113,911 110,644
Cost of goods sold -54,752 -49 494
Gross Profit 59,158 61,151
Sales expenses -23,307 -24,189
Provision for impairment of trade receivable 755 -207
Administrative expenses -10,385 -8,653
Others, net 925 -4,600
Operating profit 27,146 23,502
Financial result, net -9.,898 =216
Financial income 2,582 6,432
Financial expenses -12,480 -6,648
Income before income tax and social contribution 17,248 23,286
Income tax and social contribution 837 -1.559
Current 7,410 -318
Deferred -6,573 -1.241
Net income 18,085 21.727

ACCUMULATED
Consolidated

2021 2022
Net Revenue 314,403 351,231
Cost of goods sold -149,226 -160,682
Gross Profit 165,176 190,550
Sales expenses -70,209 -84,225
Provision for impairment of trade receivable 0 0
Administrative expenses -37,499 -38,493
Others, net -6,819 -12,231
Operating profit 50,649 55,601
Financial result, net -15,031 -9,971
Financial income 12,246 27,152
Financial expenses -27,277 -37,123
Income before income tax and social contribution 35,618 45,630
Income tax and social contribution -7,537 -5.707
Current -1,568 -6.822
Deferred -5,969 1.115
Net income 28,081 39.923

000 [ o
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BALANCE SHEET

R$ Thousand

Assets

Current

Cash and cash equivalents

Restricted cash
Accounts receivable
Inventories

Income tax and social contribution recoverable

Taxes recoverable

Derivative financial instruments

Other assets
Assets held for sale

Non-current
Marketable securities
Advances to suppliers
Taxes recoverable
Judicial deposits

Investments
Intangible assets
Property and Equipment

Total assets

( L] J ®
GRUPOTECHNOS

Consolidated

December 31,

December 31,

2021 2022
89,633 98.325
7,706 8.317
142,792 148.184
106,824 119.502
22,733 12.107
34,965 19.145
394 9
11,780 9.720
1,452 1.753
418,279 417.062
666 0
2,562 1,812
3,148 3,200
2,509 3,777
8,885 8,789
189,912 190,472
25,654 26,443
215,566 216,915
642,730 642.766

4Q22 RESULT



BALANCE SHEET ve

Consolidated

December 31, December 31,
2021 2022

Liabilities
Current
Borrowings 13,696 18.012
Accounts payable 44,802 38.152
Obligations payable for acquisition of goods 567
Income tax and social contributions payable 6,369 7.062
Deferred income tax and social contribution 570 702
Amount payable for the acquisition of non-controlling interest 1,103 1.103
Salaries and social charges payable 11,700 11.397
Dividends payable 6,957 1.588
Derivative financial instruments 178 482
Lease payment 2,415 1.698
Other payables 8,489 5.454
Provision for success fees 3,167 0
Payables - assignment of credit right 9,710 0

109,156 86.216
Non-current
Borrowings 120,003 102.253
Income tax and social contributions payable (Note 14) 1,551 1.467
Deferred income tax and social contribution 21,529 20.414
Provision for contingencies 55,987 63.450
Amount payable for acquisition of equity interest 114 0
Lease payment 3,667 2.310
Provision for success fees 1,709 1.709

204,560 191.603
Total Liabilities 313,716 277.819
Equity
Capital stock 130,583 130.583
Treasury shares -20,075 -2.956
Share issuance expenses -10,870 -10.870
Capital reserves 203,488 182.994
Profit reserves 18,619 23.598
Carrying value adjustment -14,099 -14.083
Additional proposed dividend 3,205 0
Loss for the period 0 0
Profit reserve for reflex tax incentive 18,163 55.680
Total equity 329,014 364.947
Total liabilities and equity 642,730 642.766

[ L] ] L [ ]
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CASH FLOW

R$ thousand QUARTER Consolidated
4Q21 4Q22

Income before income tax and social contribution 17,248 23,287

Adjustments for non-cash items

Amortization and Depreciation 2,482 1,763
Allowance for recoverable value of inventory -11,962 908
Allowance for recoverable value of accounts receivable 29 -1,296
Reversal of inventory provision due to write-off 23,777 0
Write-off of accounts receivable for foreclosure of guarantees without 0 301
generation of cash
Provision for contingencies [reversal] -328 2,378
Adjustment to market value in noncurrent assets available for sale -322 0
Results from disposal of permanent assets 977 -67
Impairment of permanent assets -1 -1
Interest on loans 3,931 5,138
Other interest expenses and foreign exchange variation 94 -125
Derivative financial instruments 645 885
Stock option premium 894 bbb
Other -412 -41
Changes in assets and liabilities
Decrease (increase) in accounts receivable -36,620 -18,254
Decrease (increase] in inventories 2,067 17,185
Decrease (increase] in taxes recoverable 11,818 14,476
(Decrease) increase in other assets -1,247 -1,250
Increase (decrease) in suppliers and accounts payable -8,070 -5,030
Increase (decrease) in salaries and social charges payable -500 -1,482
Increase (decrease) in taxes, rates and social contributions payable -3,015 -3,899
Interest paid -4,666 -6,338
Income tax and social contribution paid 8,861 -3,257
Other -13,590 0
Net cash (used in) generated by operating activities -7,910 25,324
Cash flow from investing activities
Redemption of escrow accounts 954 0
Purchases of property and equipment =272 -4,089
Amount received from the sale of property and equipment 807 254
Purchases of intangible assets -355 -1,947
Net cash (used in] generated by investing activities 1,134 -5,782
Cash flow from financing activities
Deposits as collaterals - restricted cash 5,249 1,091
Payment of borrowings -1,008 -2,712
Lease paid -545 -423
Acquisition of own shares held in treasury -7,597 0
Acquisition of equity interest -57 0
Net cash used in financing activities -3,958 -2,044
Increase (decrease) in cash and cash equivalents -10,734 17,498
Cash and cash equivalents at the beginning of period 100,367 80,827
Cash and cash equivalents at the end of period 89,633 98,325
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CASH FLOW

R$ thousand ACCUMULATED

Income before income tax and social contribution

Adjustments for non-cash items

Amortization and Depreciation

Allowance for recoverable value of inventory
Allowance for recoverable value of accounts receivable
Provision for contingencies (reversal)

Results from disposal of permanent assets
Impairment of permanent assets

Adjustment to market value in noncurrent assets available for sale
Interest on loans

Other interest expenses and foreign exchange variation
Derivative financial instruments

Stock option premium

Other

Changes in assets and liabilities

Decrease (increase) in accounts receivable

Decrease (increase) in inventories

Decrease (increase) in taxes recoverable

(Decrease) increase in other assets

Increase (decrease) in suppliers and accounts payable
Increase (decrease) in salaries and social charges payable
Increase (decrease) in taxes, rates and social contributions payable
Interest paid

Income tax and social contribution paid

Other

Net cash (used in) generated by operating activities

Cash flow from investing activities

Redemption of escrow accounts

Acquisition of equity interest

Restricted cash

Purchases of property and equipment

Amount received from the sale of property and equipment
Purchases of intangible assets

Net cash (used in) generated by investing activities

Cash flow from financing activities
Deposits as collaterals - restricted cash
Payment of borrowings

Lease paid

Acquisition of own shares held in treasury
Acquisition of equity interest

Dividends paid to Company’s shareholders
Stock Option exercise

Net cash used in financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of period
Cash and cash equivalents at the end of period

( L] J o
GRUPOTECHNOS | 4a22REsuLT

Consolidated

2021 2022
35,618 45,632
8,890 9,751
-15,904 5515
784 -1,503
2,049 7,463
2,643 -138
-5 -5
523 0
12,001 19,888
103 101
191 689
3,157 2,388
-1 -28
-10,124 -4,690
-37,718 -17,927
20,344 34,063
903 1,542
16,360 -21,954
7,241 -303
-985 -5,240
-13,800 -24,489

0 -8,354
-13,590 0
42,457 42,437
3,203 672

0 0

0 -3
-2,867 -7,836

2,201 637
-2,670 -3,690
-133 -10,220
3,962 212
-3,182 -9,237
-2,418 -2,102
-12,968 -7,853
-3,343 -636

0 -5,999

0 2,090
-17,949 -23,525
24,375 8,692
65,258 89,633
89,633 98,325




